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Yang Li is four years older than her husband. She is 43 


and Xiaochao is 39. Wang Xiaochao is adept at fawning 
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NATIONAL AFFAIRS, PO" ICY form an industrial organization pattern where large-, 
—, and small-sized enterprises aay and 

orum Discusses Enterprise Development in 1990's develop in harmony as production becomes social- 
. es ized. Industrial organizations of different sizes will 
Editorial Note achieve greater development in a way which is of even 


9OCE0400A Beijing JINGJI RIBAO in Chinese 
17 Jul 90 p 3 


{Editorial note in column entitled “Seize the Opportu- 
nity, Welcome the Challenge, and Reach for Success— 
Excerpts of Selected Speeches from the Forum un Enter- 
= Development Strategies and Decisions for the 
! 's”] 


[Text] During the Eighth Five-Year Plan period and even 
for the next 10 years, the focus of China's restructuring of 
the economic system will continue to be on enterprise 
reform. Exploring the strategies and decisions to develop 
enterprises can help smooth the way for enterprise reform. 

For this reason, in mid-June of this year, JINGJI RIBAO 
and CHANGZHANG JINGLI BAO [FACTORY DIREC. 

TORS AND MANAGERS} jointly sponsored the Forum 
on E. ise Development Strategies and Decisions for 
the 1990's in Chongqing. The conference received more 
than 60 articles. Participating experts, scholars, and fac- 
tory directors and managers spoke their minds at the 
meeting. We have selected excerpts from several com- 
rades’ speeches for print here. 


Feng Jixin [7458 4764 1800], member of the Central 
Advisory Commission and chairman of Chinese Eco- 
nomic Information Press Association, and Yuan Baohua 
[5913 1405 5487), chairman of the Chinese Enterprise 
Management Association, and other comrades also spoke 
at the meeting. Their speeches are fairly long and have 
been compiled into a book entitled Essays on Enterprise 
Development Strategies and Policies for the 1990's. 


Pattern of Development Strategies 
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[“Excerpts” from one of the speeches at the Forum on 
Enterprise Development Strategies and Decisions for the 
1990's: “Enterprise Development Strategy Is the Grand 
Scheme of Enterprises’ Future Prospects—In View of the 
Current Status of China’s Enterprises, Huo Xingyi (7202 
1800 0001) of the Chinese Enterprise Management Asso- 
ciation Discusses the Patterns of Enterprise Develop- 
ment Strategy in the 1990's”) 


[Text] |. Diverse enterprise development patterns. Enter- 
prise development can be seen in the following areas: (a) 
ie organizational systems will become diversi- 
fied. Enterprises will develop under different ownership 
systems (state-owned enterprises, collective enterprises, 

> 2 or enterprises, enterprises of mixed ownership sys- 
tems, Sino-foreign joint ventures) and multiple enter- 
prise systems (contract system, shareholding system, and 
leasing.) None will become the only organizational 
system for all enterprises. (b) Industrial organization 
patterns will become diversified. China's enterprises will 


greater signiiicence to the commodity economy. Enter- 
ate a db -, ~4 4 
mat — by ----1 development goals will 
become diversified. Enterprises will no longer make 
expanding quantity their only goal. They will emphasize 

a comprehensive system with material, spir- 
itual, and social development goals, and which includes 
qualitative, structural, and enterprise cultural goals as a 
part of enterprise development. 


2. Overall, enterprise development strategy will be very 
mech externally oriented. This is due not only to the 
general law of enterprise development but is also deter- 
mined by current changes in the international economic 
environment and by the reality of China's enterprise 
development. On the one hand, the i:.ternationalization 
of the economy has broadened and deepened. Every- 
thing has become internationalized, from resource 
ts and technolcgical choices to increased production 
and product sales. Ultimately, enterprises are 
——— | for opening up China's economy. This 
means that China's enterprise development strategy in 
the 1990's must be very much externally oriented. On 
the other hand, China's economic development is facing 
eS © ae ae > 
extricate ourselves from this predicament, we must take 
part in international economic exchange. Since enter- 
prises have basically become independent commodity 
producers as well as the key figures in all economic 
activities, opening up China's economy to the outside 
world must be achieved through their externally oriented 
development. 


3. Investment strate ;ies will play a bigger role in enter- 
prise development. As enterprises gradually establish 
themselves as independent commodity producers, they 
are strengthening their role as major investors during 
enterprise development and the readjustment of the 
industrial structure. In the wake of the reform of the 
overall investment system and in their role as indepen- 
dent commodity producers, enterprises cannot and 
should not depend entirely on state investments for their 
quantitative growth, qualitative improvement, and 
structural transformation. They must rely on their own 
investment mechanisms in order to succeed. In the 
1990's, China's enterprises should accumulate funds on 
their own, merge, and absorb shares, cic., to gather 
development funds and invest. This is an important 
enterprise development strategy which differs from the 
development program under the planned economy. 


4. Enterprise groups will gradually become the dominant 
force in effecting China's economic development strategy. 
This conclusion is based on the following observations: 
(a) China has a fairly solid economic foundation and 
social structure. It is possible for it to sustain a high rate 
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of in the 1990's. (b) China's industrial structure = enterprises to make management decisions as stipulated 

rapid and significant changes in the 1990's. and handed down by the state. Under the Eighth Five- 
Instead of stressing light and processing industries, the § Year Plan, the goal is to make sure enterprises do ir deea 
industrial structure will lean toward the capital-intensive have the right to make management decisions as | ipu- 


Reform Goals 


17 Jul 90 p 3 


terpn 
1990's: “How To Implement 


Drawing Up Enterprise 
Programs—Li Xiong (2621 on ad Member of the State 
Commission for Restructuring of Economic System, 
Discusses Enterprise Reform Goals in the Eighth Five- 
Year Plan”) 


[Text] Enterprise Reform Goals 


Enterprise reform goals can be divided into a 

goal and gos |s to be achieved under the Eighth Five-Year 
Plan. The goal sets the direction of enterprise 
reform, and reform under the Eightth Five-Year Plan 
should aim at moving towards this goal. According to the 
series of documents handed down by the Central Party 


ducers and managers capable of making independent 
management decisions, taking responsibiilty for their 
own profits and losses, developing independently, »nd 
restraining their own behavior, they are legal entities 
with specific rights and obligations. Thus, based on the 
principle of “mai \taining overall stability and read- 
justing the finer points,” we have amplified the rights of 


lated and to strengthen enterprises’ self-restraining 
mechanisms at the same time. 


Changing Enterprise Managemen, Me -hanisms 


To date, three systems have been proposed: the contract 
management responsibility system; the separation of 
taxes and profit and after-tax contracting, and the share- 
holding system. 

After several years’ practice, the contract management 
responsibility sysicm has proven its clear and positive 
role in increasing enterprise vitality and mobilizing 
enterprises’ and workers’ enthusiasm. We have drawn up 
policies, laws, and regulations, established a fairly com- 
plete set of work procedures, and trained 4 group of 
cadres to make the system work more smoothly. But the 
contract management responsibility system is flawed, 
because it cannot guarantee that the government's fiscal 
income will not decrease as a percentage of the na‘ ional 
income and because it tends to encourage enterprises’ 
short-term behavior. Thus there is no consensus as to 
whether the system should continue to be impiemented 
under the Eighth Five-Year Plan, although surveys show 
that enterprises generally support the system. 


If we continue implementing the contract management 
responsibility system, we should work on areas that 
involve the major contractors, contract bases, contract 
terms, contract fulfillment, and managers’ incomes. 


Separation of taxes from profit, after-tax contracting, 
and after-tax debt payments will have a positive effect on 
guarantecing the stability of the government's fiscal 
income as a percentage of the national income and will 
to some extent arouse enterprises’ and the workers’ 
enthusiasm. This change will mean higher taxes for most 
enterprises, because currently the average tax enterprises 
pay to the state as a percentage of their realized profit is 
lower than the 35 percent income tax rate being consid- 
ered. Statistics show that nearly half of the enterprises 
will have no profit if their contract base is net of taxes. 
This will make the contract system less attractive and 
will in turn dampen enterprises’ and workers’ enthu- 
siasm. After-tax debt payments will discourage enter- 
prises from making technological improvements, which 
will undermine their staying power. 


During the Eighth Five-Year Plan, we should continue 
experimenting with the shareholding system and per- 
fecting the pertinent measures but should not make it a 
general practice for all enterprises. We should vigorously 
develop joint-stock companies which have gone beyond 
the experimental stage. Since property rights over the 
stock of state-owned assets have not yet been defined, it 
will be difficult to speed up the conversion of enterprises’ 
stock of assets to shares any time soon. Joint-stock 
operation can only be developed if property rights have 
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and should continue to be steadily im.piemented in pilot 
projects. 

Mechanisms To Optimize Enterprise 
}»—bLL,—-t 


We should smooth out relationships among enterprises. 
Optimizetion of enterprise organizational! structure can 
result in optimization of the product-mix and industrial 
structure. Currently, enterprise organizational structure 
is being readjusted in several ways: enterprises con- 
tracting with enterprises; enterprises leasing from other 
enterprises; lateral integration of enterprises, formation 
of enterprises groups; enterprise mergers, stock partici- 
pation and stock control by enterprises in other enter- 
prises. These formats allow enterprises to supplement 
each other's advantages and functions and promote the 
proper circulation and optimal combination of key fac- 
tors of production. 


Enterprise Developm ‘ntal Trends 
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[“Excerpts” from one of the speeches at the Forum on 
Enterprise Development Strategies and Decisons for the 
1990's: “What Are the Enterprise t Charac- 


teristics and Trends in the 1990's? After Extensive 
Studies and Investigations, Hao Shenggi (6787 4141 
3823), Deputy Secretary General of the Central Advisory 
Commission, Discusses the Strategic Trends of Enter- 


prise Development”)] 


“omer gional, and even transnational 
vmpanies. The number of = ps a 
country has is one indication of d that 


Henge | Ay by S$ - A Because 


the moment, and so enterprises can only hope to develop 
if they, as a group, try to improve themselves. 


3. Enterprises must have diverse management methods 
and produce a variety of goods. Only in this way can they 
adjust to the changing international market. 


4. We should devote ourselves to eliminating the hori- 
zontal differences. The difference [between enterprises] 
of the same trade or industry is reflected mainly in the 
economic norms and technological and quality stan- 
dards. If enterprises are to survive, they must eliminate 
these differences. 


5. We should refine the crude management methods and 
gradually set up scientific management mechanisms. We 
should turn from comprehensive quality contro! to com- 
prehensive facility control to ensure product quality. 
Only in this way can we increase labor productivity and 
enhance our ability to compete. 


6. We should shift from enhancing the products’ prestige 
to carving an image of perfection and change for the 
enterprise, and from making a name for the products to 
making a name for the enterprises themselves. Enter- 
prises should be motivated by the desire to benefit 
society and project their own perfect image as they 
compete. 


7. We should change the passive management strategy 
which forces us to cope with situations; instead we 
should take an active role which will affect related 
situations. As enterprises adapt to market changes, they 
should set up a full-text information network and build 
flexible mechanisms to handle emergencies. 


8. We should pay attention to and study international 
changes and closely watch changes in the international 
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the tion. It is a fairly elementary method of doing business. 
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—fely on reform to solve the financial problems, 


solve the financial problems to promote reform; smooth 
out the allocation relationships, rectify allocation order, 
and adjust the allocation we open up new 
prospects for financial and get good results. 

Il. Choosing a Specific System 

A graded system is the set of the restructuring of 
China's financial system; it is also the system accepted 


extent, but if we take into consideration the country's 
conditions, | think both are limited and neither is a good 
choice. 


in state revenues, and adds to the central government's 
financial difficulties, it also diminishes the central gov- 
ernment’s macroeconomic control and regulation capa- 
bility and intensifies local economic separatism. These 


because the classified tax system that creates separate tax 
categories has already been put into practice since 1980 
under the system of “eating out of separate pots.’ Under 
that system, customs and industrial and commerical 
taxes delivered by the Ministry of Railways are allocated 
to the central government as part of its fixed income. 


the tax categories. In particular, when the new financial 
system went into effect in 1985, we not only continued 
this method of separating the tax categories but specifi- 
cally named this the “separate tax category and graded 
contract responsibility” system. 
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revenue and expenditure. We will be heading in the thoughts when implementing financial reform in the 

Opposite direction to our reform goal and will reinforce —_ Eighth Five-Year Plan period: 

these regions’ idea of “wait, depend, and beg" rather 

than arouse their initiative. There are seven provinces _!. Should we emphasize material incentive or perfection 

a 

r income to sa r 

tax system is adopted, and if the state takes away some of Looking back at the course of China's financial reform, 

their revenues, it will take away their financial indepen-  ¥¢ 4M clearly see that for more than a decade the reform 

dence. Instead of being self-sufficient, these provinces 8 followed the of handing down authority, 

must now depend on the state's financial support, which yielding profit to the lower levels, and increasing mate- 

again will return us to the system of state monopoly of _“i@! incentive. The financial reform began at a time when 

revenues and expenditures and will dampen these prov- China had a highly centralized system of state monopoly 

inces’ enthusiasm in producing their own income. Since of revenue and expenditure. It is no doubt necessary to 

it is not only po'ntless but can in fact be harmful to begin the reform by handing down authority and 
system in nearly 20 of the 


= 


: 
: 
i 
: 


neither the central nor the 
high or too low. 
if the 


the old system. If the central tax rate is too low, although 
it will help make the poverty-striken regions more self- 
sufficient, it will generate surpluses in the richer regions, 
and meanwhile the central government's income will 
diminish to the point that it is no longer able to meet its 
basic needs. To solve this problem, the central govern- 


solved by varying the tax rates regionally, that is, impose 
high central tax but low local tax in the wealthy regions 
and lower the central tax and raise local tax in the poor 
regions. But is this right? The answer is, of course, no; 
because this not only violates the principle of fairness 


establishment of the unified domestic market, and 
thwarts the reform goals. Thus, when China implements 
the graded financial system, it must not implement the 
classified tax system indiscriminately. Only by taking 
into account local conditions and each region's financial 
capability and sufficiency, and choosing the proper 
grading method, that is, adopt several modes of grading, 
can we achieve the intended reform goal and maximize 
the graded financial system's benefits. 


Ill. The Basic Reform Concept 


Once the goal of reform is set, the correct reform 
thinking becomes the decisive factor in its success or 
failure. Different reform programs formulated under the 
guidance of different reform ideas will produce different 
results. Reviewing our reform experiences over the last 
decade and more, the following ideas deserve our careful 


we will not only upset the balance among responsibili- 
ties, rights, and profit, but also divorce incentive from 
restraint and let the incentive mechanisms run amok 


by the financial system, the scope of revenue and expen- 
diture is still defined by whose administrative jurisdic- 
tion specific enterprises and institutions fall under. We 
are still mixing the distribution between government and 
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commodity economy's operating mechanisms. It is even 
more harmful to mix the two functions when we restruc- 
ture the financial system: To do so is to hand the 
government the obligation to pay taxes and the right to 
levy taxes at the same time. As one who 


efits. This will localize the benefits generated by state- 
owned assets and lead to such problems as redundant 
construction, redundant production, and regional 
blockade. Thus, if we want to move the financial reform 
forward and open up new possib‘lities, we must abandon 
the idea of mixing the two functions; we must guide the 
reform with a new way of thinking. 


An unwritten law has been in effect since the restruc- 
turing of the financial system: The central government's 
financial benefits can only be reduced and enterprises’ 
and local benefits can only be augmented. Every reform 
step aims to protect enterprise and local vested interests, 
and incremental income is the only thing open to nego- 
tiations. This method may be valid in the early days of 
reform, but today macroeconomic allocation is already 
leaning heavily in favor of the localities and enterprises, 
and if we persist in protecting their vested interests, it 
will be in vain to want to raise the government's income 
relative to the national income and the central govern- 
ment’s revenues relative to the total revenue. More 
serious is that the early part of the Eighth Five-Year Plan 
will be steeped in rectification and improvement. Eco- 
nomic development will be relatively slow during this 
period and so will the increase in financial revenues. If 
we insist on protecting the vested interests, we can only 
continue the existing distribution pattern, and the gov- 
ernment'’s income and revenue will continue to slip 
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relative to the national income and total revenue, and we 
will never get out of the financial “pit.” This will be 
detrimental to both the reform and socioeconomic 
development. Thus, during the Eighth Five-Year Plan 
period, if we want to realize the rectification and 
improvement goals and put the economy onto the track 
of sustained, stable, and smooth development, we must 
insist on readjusting the distribution pattern. 


IV. Reform Steps and Sebstance 
A. The Eighth Five-Year Plan 


The first two years of the Eighth Five-Year Plan are 
taken up by rectification and improvement, and in terms 
of a program, we have to make some interim 
choices. Basically, the period can be divided into two 
parts, the first two years and the last 3 years, in which the 
reform will cover different grounds. After a year of 
rectification and improvement, China's economy has 
stabilized, but the more deep-seated causes of economic 
instability have yet to be dealt with. The grim financial 
situation has not been impr. -d. It will be a long time 
before things really turn around. Therefore, during the 


“pit.” The more drastic reform measures aiming to 
overhaul the financial relationships should be put off 


overcome the 
tract system. The defects of the grand contract system are 
caused mainly by the poor contract format and the way 
the contract bases are determined. Therefore, the con- 
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Primarily: (a) We should weed out the “money- 
" projects and improve conditions to help rectify 
bution order. The current rush to set up “money- 
projects by businesses and industries, especially 
public utilities are encouraged to “make 
money,” is extremely dangerous. It not only disrupts the 
normal order of society's division of labor and disrupts 
the distribution order, but also undermines the develop- 
ment of the planned commodity economy. If the situa- 
tion is not firmly dealt with, it will become a major 
obstacle to rectification and improvement, as well as to 
efforts to surmount the financial difficulties and estab- 
lish a new economic order. There must be no doubt 
about this point. (6) We need to sort out the various 
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“apportionments.” By first drawing the boundary 
between normal payment for labor and services and 
apportionment, we can eliminate all apportionments 
and replace them by a uniform local tax. Apportionment 
in essence is a kind of taxation, except it is a highly 
disorganized, anarchic, extremely decentralized way of 
levying taxes. It jeopardizes public finance as well as the 
economy. Economically, it interferes with the normal 
accounting order and hinders enterprises’ accounting 


ments” during rectification and improvement is vital 
and should be treated as a key reform measure in the first 
two years of the Eighth Five-Year Plan. 


3. We should promulgate a state budget law to make the 
state budget truly binding. 


4. We should restructure the circulation tax system and 
enhance the state's ability to collect, control, and regu- 
late the circulation tax so as to stop the draining of fiscal 
income through the circulation sector and rectify circu- 
lation order at the same time. 


5. We should deepen enterprises’ internal reform and 
launch an all out effort to determine fund sources 
through physical inventory and promote an enterprise 
internal accounting system, striving for new break- 
throughs in improving economic efficiency. 

Beginning in 1992, the second round of enterprise con- 
tracts will begin to expire. In addition, as the above 


tion order and enterprises’ external environment will be 


separate taxes from profit is to reject the contract system. 
The fact of the matter is, separation of taxes and profit 


remedy the defects of mixing government and enter- 
prises and to stabilize the distribution relationship 
between the state and enterprises. But we neglect to 
isti distribution between government and 


and enterprises when we set up the implementation 
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are all determined by the government. This not only does 
not reduce, but actually increases, the government's 
administrative intervention in enterprise production 
and operation decisions; there is no more separation of 
government and enterprises to speak of. Two, it dimin- 


regulations and pay taxes, so long as taxes and 
profit and the two forms of distribution are mixed 
together, no matter how law-abiding and conscientious 
enterprises are in paying taxes, it does not change the 
fact that all they are guaranteeing are taxes, and tu- 
ally the income tax they hand over must be distributed 
according to the contract provisions and the money they 
are entitled to must be refunded. Income tax ultimately 
exists in name only and has no practical use. The 
money-losing enterprises especially enter into contract to 
cut losses, and when it comes time to pay up according to 
contract, enterprises must be paid the money they are 
entitled to out of the industrial and commercial taxes 
they have just handed over, and as a result, the industrial 
and commerical tax system too loses its validity. 

Thus separating tax and profit will benefit public finance 
and strengthen the tax system; more important, it will 
help perfect the enterprise contrect system and is an 
inevitable step toward achieving the separation of gov- 
ernment and enterprises and ownership and manage- 
ment rights. 


2. We should revise the way the state figures its budget. 
We should implement a dual budget system and put 
ordinary budget and investment budget under separate 
accounting and management. 


B. The Ninth Five-Year Plan 


Public finance will enter a critical reform period under 
the Ninth Five-Year Plan. We should proceed to smooth 
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out all relationships. We should accomplish the fol- 
lowing major reforms during this period: 


1. We should restructure the state asset 
management system. redefining the scope of the 
government's functions at all levels, we can separate the 
government's two different economic functions and set 
up an independent and effective state asset management 
system. 


2. We should thoroughly restructure the state financial 
management system. eee 
formats to smooth out the financial relationship between 


the central and local governments and among govern- 
ments at all levels. 


Report on Debt Settlement in Liaoning 


90CE0447A Beijing JINGJI CANKAO in Chinese 
27 Jul 90 p 2 


[Report edited by Xu Aigin (1776 1974 3830) and Wang 
Xuejiang (3769 1331 3068): “Where Is the ‘Defective 
Area"?—A Survey of the Work To Sort Out the ‘Trian- 
gular Debt’ Problem in Liaoning Province”) 


[Text] The cry to “settle debts” has been heard for a long 
time in China. At the very start of spring this year, the 


Paying Off Debts Here and Running Into Debts There 


According to Liaoning Industrial and Commercial Bank, 
enterprises having accounts with the bank had “tnangu- 
lar debts” of 10.6 billion yuan early this year, and it 
increased to 13.72 billion yuan in March. At load 
April, the debt declined to 11.4 billion yuan through a 
concentrated effort of debt settlement; early May showed 
yet another increase in debt. What is worrisome is that 
the settlement of old debts is followed by new 
which are on the rise. From January through May, the 
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Several factory directors told (his reporter privately that, 
because banks “take the lead” in clearing up debts, 50-70 
— <> debts recovered goes to the banks. If 

send their own men out to collect debts, even 
though it takes money and effort, the amount they want 
repayed is that which is within their control. On the 
surface they participate in debt settlement, but in actu- 
ality they are certainly not active. 


What is worth further thought is that even the banks are 
not active in the debt settlement process. During the 
interviews, two bank directors said that there is a 7 >:.cral 
tendency for enterprises to depend on banks fo. debt 
settlement. In reality, debt settlement has become a 
“pushed” process, with the government directing, the 
banks playing the lead, and the enterprises playing the 
supporting role. Viewed from the angle of actual opera- 
tion, every time a large-scale debt settlement drive starts, 
banks have to invest a considerable amount of “start up™ 
funds. Although they are called “start up” funds, they do 
ee ere ee ome a ee 
affect banks’ fund transfers. 


It is said that Liaoning Provincial People’s Bank 
intended to initiate a debt settlement drive within the 
banking system. After adding up all of the figures sent 
from regional banks, the bank found that they owed 100 
million yuan in “IOU's,” whereas the “IOU's” owed to 
them were only worth several million yuan. The plan had 
to be dropped in the end. 


Some regional leaders also show biased thinking. On the 
one hand, they demand that enterprises under their 
leadership press other regions for debt repayment. On 
the other hand, they restrict these enterprises from 
paying off their own debts. This is a new form of regional 


Tracing the Roots for a Cure for the Obstinate Malady 


Currently many regions have already formed a “debt 
repudiation mechanism.” Haven't we often heard such 
sayings as “it doesn’t pay not to be in debts” and “we 
don’t have money, but we have life?” This, however, is 
by no means the truth of the matter. The fundamental 
reason for the serious debt problem in recent years has to 
do with the constant expansion of capital construction 
and extremely overstocked products, which ties up large 
amounts of capital, and tied-up capital is “dead” capital. 


According to reports, the Industry and Commerce Bank 
of Liaoning Province granted 2.72 billion yuan worth of 
industrial loans between January and May of this year, 
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projects outside the plan lack investment sources. 
projects cannot receive the capital 
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It seems that, in order to truly resolve the debt problem, 
the scale of capital construction must be controlled and 
the product mix must be adjusted. Focusing research 
just the 
head for a headache or treating the foot for pain: 


Some economists have written out quite a few “prescrip- 
tions” for resolving the debt problem, some of which are 
sound and worthy of consideration. 
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normal operations because their funds are tight and they 

are unable to purchase raw materials. On the other hand, 
and i 


warehouse doors and use charge account trading 
methods: let producers use these materials and settle 
accounts after they have sold the products, or have banks 
take charge of settling the accounts. In addition, since 
monetary capital is tight at present, circulation could be 
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interviews, many insightful people called on 
iety with a single voice: Promote an environment in 
iety which favors debt settlement. First, enterprises 
allowed to keep more funds from debt repay- 
the process of clearing up debts, so that they 
can taste the sweetness of clearing up debts, which could 
enhance capital flow and promote production. Second, 
combine “fighting” with “protection.” Regulations for 
settling accounts must be strengthened when resuming 
the collection and acceptance of bills. Impose economic 
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and the Impact of 


national Market Prices”) 
opening up to the outside world and has decided to carry 
out a relatively open export-oriented development 


[Text] China has adopted the general principle of 


minister of 
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that errors or questions in this regard are very common. 
C. International market situation is often uncertain. At 


very high demands on the policymaking level of con- most it can be described in terms of probability, but not 
in fixed terms. The situation in the domestic market can 


ay Aaa 4 4S Experience shows 
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It points out that there will only be a positive 


effect if we are absolutely sure about our judgment and 
can adopt a timely and appropriate policy to isolate us 


from a few international prices or fluctuations which we 
consider as harmful to our national economy. It places 


cerned policymaking organizations and people, and on 


this issue 
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in international market prices. Is it a 
years? Is it a fluctuation or is it a long-term trend 


5. Usually the difficulty is in correctly judging the nature 
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international — 
division of labor. At the same time » a 
’ judgi “poor quality.” 


become into being in international law: When a nation is 
quick to adjust its industrial structure and export mix, its 
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with high added value, which will be consistent with the 
international economic structuring and the division of 
labor in international trade and will promote exports and 
increase profitability. As part of the shift in the interna- 
tional economy, for instance, Asia's “four little dragons” 
are getting out of the textile and light industrial markets 


ities, low-level of effective supply, and low 
earning rate; and reliably guarantee the adjust- 
ment of the light industrial export mix. 


C. Implementing the Strategy for Structural Adjustment 
and Upgrading 


simple processing industries are widespread, turning out 
low-tech products. When it comes to the R&D of new 
products, the enterprises do not have the capability to 
ments. Nor is there an environment or consciousness 
that encourages innovation. Many enterprises are con- 
tent to rely on a handful of products. The structural and 

distribution of light industrial enterprises is 
in by the desire of every locality, large and 
small, to have a full lineup of industries. The result is 
duplication in terms of both geographical distribution 
and the kind of products being turned out. As each 
locality has its own light industrial setup, it is difficult to 
develop a national light industry with its own character- 
istics and strengths. In recent years, moreover, a herd 
instinct seems to have taken hold. “Once a product 
becomes popular, everybody jumps on the bandwagon.” 
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Accordingly, we should increase state pianned regulation = curvent state of their exports and prospects. Enterprise 
and control; guide and help the adjustment and groups should be set up to take part in international 
upgrading of light industry by implementing policiesand = competition and speed up the development of their 
measures aimed at optimizing light and its = respective industries. 3) Preference in export policies. 
commodity mix, and make China's light industrial Right now most export enterprises in light industry are 
export mix more technology-intensive with a high added so preoccupied with export tasks that they have little 
value. 2S Ge ae SS oa ae 
To begin with, we should transform and the ew eng yh ASF AE 
structures in stages in light of the conditions in China. _to enterprises engaged in the adjustment of the 
With a population exceeding |.! billion, China has 4 — mix and the development of high added value for light 
beta’ its L BY A. By Oh eee 
its coun in foreign trade enterprises anew 
sumption level and pattern. This means that there are Ae Bed Sousee 
marked differences between marketing a product at 


home and marketing it overseas. Accordingly, it is 
imperative that we draw up a comprehensive industrial 
structural adjustment plan that is based on the domestic 
market but will also help our products compete interna- 
tionally and will gradually increase our exports. Specifi- 
cally, it means combining the selective development of 
existing enterprises and commodities with import sub- 
stitution and exportation. As far as commodities with a 
strong domestic demand are concerned, we should try to 
expand production and gradually improve their quality. 
We should try to improve the existing industrial struc- 
ture and lay the groundwork for expanding exports by 
importing key parts and components instead of whole 
plants, technology instead of commodities. Moreover, 
we should select and nurture certain industries with 
export potential and capability by giving them preferen- 
tial treatment on a policy level in order to speed up their 
development. Their added value should be increased 
steadily and the market expanded step by step. 


In the short run, China's labor costs are still an advan- 
tage that should be made full use of. We should energet- 
ically develop the production and export of such labor- 
intensive light industries as shoemaking, luggage, plastic 
and leather goods, and clothing in order to accumulate 
funds for industrial upgrading. In the long haul, how- 
ever, we should pave the way for the shift to technology- 
intensive industries, expand upscale industries, and nur- 
ture such export-oriented light industries as electrical 
machinery, microelectronics, new high-tech and intellec- 
tual industries, thus expediting the upgrading and ratio- 
nalization of the industrial structure. The state should 
iake actions on the financial, tax, and credit fronts to 
ensure industrial rationalization. 


Second, we should aid and support the adjustment of the 
export mix and industrial structure with preferential 
policies and economic administrative assistance. They 
include: |) Structural preference, which means providing 
enterprises which undertake adjustment to make their 
products more upscale and more technology-intensive 
with a higher added value with the necessary industrial 
protection policies. 2) Preferring some regions and 
industries to others. The state should select certain light 
industries for special assistance according to the devel- 
opment levels and basic conditions of the different types 
of light industries in different regions as well as the 


In the course of trade reform, China's light 


recent years, especially, we have conducted many exper- 
iments in the forms and methods of industry-trade 
integration, gaining much experience as well as encoun- 
tering many problems that are worth looking into. One 
of the more striking ones is the overlapping between 
so-called “industry going into foreign trade” and “for- 


reorganize their productive forces can they really bring 
out their strengths and minimize their weaknesses. In 
adjusting the industrial structure, we should seek to 
upgrade the forms of foreign trade-industry integration 
and deepen the substance of such integration. Light 
industrial production enterprises and foreign trade 
enterprises should integrate with each other closely using 
multiple methods and multiple channels, discarding the 
small-production idea that even though one is small, one 
must have a full lineup of industry. Instead, they should 
see that the optimization of industry as a whole is in their 
economic interests, each putting their own respective 
strengths to work and together doing a good job in 








enterprises or overseas to set up joint ventures or 
contractual joint ventures which will help their effort to 
seek a foothold in the overseas market. They must adjust 


Development Options for SEZ Foreign Trade 
9OCE0336A Beijing GUOJI MAOYI WENT’ 
[INTERNATIONAL TRADE JOURNAL] in Chinese 
No 6, 

30 Jun 90 pp 10-15 


[Article by Du Qiang (2629 1730): “A Discussion of the 
Changing International Trade Scene and Development 
Strategies for China's Special Economic Zones”’] 


1. The percentage of international trade accounted for by 
commodity trade is falling, and the percentage of trade 
involving services and technology is rising rapidly. 

One of the special characteristics of international trade 
in the post-war period has been the rapid development of 
trade in services and technology. There is now a 2:1 ratio 
worldwide between commodity trade as agsinst trade in 
services and technology. It is worth noting that trade in 
services generally accompanies and is based upon trade 
in technology. For example, imports of turnkey projects 
and production and assembly lines are carried out in 
tandem with the award of construction projects and 
licensing of industrial property rights, the transfer of 
patented technology and specialized knowledge, 
exchange of complete plants and equipment, the ren- 
dering of engineering services, provision of technical 


consulting services, and training of technical personnel. 
Developed countries account for 85 percent of the 





due to slow worldwide economic 
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tary” export ceilings, and the signing of bilateral open 
market agreements in order to intervene in the import 
and export activities of their own countries. 


3. Monopolistic competition has been further strength- 
ened. 


monopo- 
listic compeiition in international trade. One type is 
international cartels (i.e. cartels, syndicates, trusts, and 
concerns), and the other type is multinational corpora- 
tions. The rapid t and international eco- 
nomic influence of multinational corporations have 
made them the 1 rimary monopolistic force in interna- 
tional! trade. Inte: nal trade within multinational corpo- 
rations accounted for 22 percent of total world trade in 
1966, and it had risen to roughly one-third by the 
mid-1980's. If we include trade between multinational 
corporations and other enterprises, then multinational 
corporations occupy a position of absolute monopoly in 
international trade. For example, Tate and Lyle Corpo- 
ration controls 95 percent of all cane sugar imports in the 
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European Economic Community. Multinational corpo- 
rations control about 95 percent of total output value in 
the world's automobile industry. 


4. The commodity structure in international trade (fin- 
ished industrial good: and primary products) is evolving 
toward more highly processed products with a higher 
value-added component. Trade in primary products will 
continue to shrink. 


Development of science and technology and the rising 
level of consumption has led to: intensification and 
internationalization of the world industrial structure; a 
continual appearance of new, technology-intensive prod- 
ucts; and a large increase in international trading of 
intermediate products as well as parts and components 
Furthermore, trading of finished goods and primary 
products on the world market has become more 
weighted toward finished goods. ing to statistics 
kept by the General Agreement on Tariffs and Trade 
[GATT], finished goods accounted for 49.6 percent of all 
world exports in 1960, and this figure had risen to 62.3 
percent by 1985. Further breaking down figures for trade 
in manufactured goods, trade in high-tech machinery 
increased ten-fold from 1965 to 1980. Further breaking 
down trade figures for machinery, $16.68 billion worth 
of digital control equipment was traded in 1985, which 
was 2.5 times the figure for 1979. 


B. Future Trends in International Trade 


l. ization and formation of blocs in world trade 
has been further strengthened. 

Since the founding of the European Economic Commu- 
nities in 1958, regionalization and the formation of blocs 
in world trade has grown stronger by the day. In 1988, 
the United States and Canada passed the “U.S.- 
Canadian Free Trade Agreement.” A plan to unify the 
European market in 1992 has into effect. Japan is 
planning the establishment an organization which 
cooperation between itself, the “Four Tigers” of Asia, 
and the countries from the Association of Southeast 
Asian Nations (Asean). The nations of South America 
established a common market in 1998. Africa is planning 
the establishment of an economic community. All of 
these developments mark the trend of world trade devel- 
opment for the 1990's and even the 2!st century. This is 
the inevitable result of the continually deepening eco- 
nomic interdependence of all nations in the world. On 
the one hand, by eliminating trade barriers between 
different regions or within certain blocs, it will 
strengthen economic and trade cooperation between 
member nations and will spur the development of trade 
with these regions or blocs. But in another and more 
important aspect, regionalization and the formation of 
blocs represents an attempt the member nations to band 
together against non-member nations, and it means that 
nonmember nations face greater trade barriers when 
they try to access the member nations’ markets. This 
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clearly smacks of trade protectionism and will lead to 
international trade wars between regions and blocs. 
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European 
Communities reduced imports of textiles and clothing by 
80 percent, and the United States cut shoe imports by 70 
percent. 


reduce consumption of raw material and energy 
resources, and it will reduce human labor inputs. Fur- 


energy resources to level off, and even fall in some cases. 
Labor-intensive “sunrise industries” in the industrial- 
ized countries will come back to life. If developing 
countries cannot absorb and utilize the results of the new 
technological revolution and readjust their industrial 








structure and their import-export commodity mix, fur- 
2. eee CS Se ae oa 


Il. A Look Back at Trade in China's 


i the Special 
Economic Zones [SEZ's}, development of foreign trade 
in the zones has gone two stages. The first stage 
ran from their establishment 1985, during which 
time imports exceeded exports ( in Shenzhen 
exceeded exports from 1982 by factors of, 


second only to Shanghai. Shenzhen’s locally 
tured products totaled $820 million in 1987 and 
accounted for 58 percent of total exports. Xiamen’s 
exports in 1980 only totaled $140 million, but they had 
grown $576 million by 1988, an increase by a factor of 
4.1. Of this total, locally manufactured products 
accounted for roughly 20 percent. 


B. Foreign-invested enterprises (FIE’s) have become an 
important force in the SEZ’s for exports and foreign- 
exchange earnings. 


From 1979 to 1987, Shenzhen obtained a cumulative 
total of $800 million of foreign exchange income from its 
FIE’s, as well as $300 million in processing fees. Of the 
$1.41 billion in foreign exchange income from exports in 
Shenzhen in 1987, FIE’s accounted for $507 million, or 
36 percent. The export ratio of FIE’s has averaged above 
50 percent. Total exports by FIE’s in Xiamen in 1987 
and 1988 accounted, respectively, for 16.09 percent and 
14.67 percent of total SEZ exports in those years. 


C. The export commodity mix has become more 
rational. 


With the rapid development of industry in the SEZ’s, 
exports from the SEZ's are now mostly manufactured 
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ments, and machinery, of which there had been no 
exports in 1980, accounted for 12.26 percent. 


tage of favorable treatment granted the SEZ’s to expand 
markets in Hong Kong, Macao, and overseas. This has 
spurred exports of products from the inland provinces. 


However, difficulties have beset SEZ foreign trade, and 
underlying crises lie in wait. These problems will be most 
clearly demonstrated in four challenges that will face 
SEZ’s in the future. 


A. The trading commodity mix is limited by industrial 
structure, and it will be difficult to achieve a strategic 
readjustment. 


The current situation of industrial structure in the SEZ's 
is as follows: Tertiary industry is expanding at an exccs- 
sively rapid pace. Primary industry is contracting. Basic 
secondary industries are very few, and cannot satisfy the 
need for a rapidly expanding processing industry. There 
will be no choice but to rely on imports to fill the void. 
Currently, the main exporters and earners of foreign 
exchange in the SEZ’s are short-chain industries [duan 
lian tiao gong ye 4252 6969 2742 1562 2814— industries 
requiring few intermediate stages of processing] which 
purchase foreign raw and semifinished materials, com- 
ponents, and intermediate products which they further 
process and assemble. There are more electronics 
assembly lines than any other sort. Although this type of 
assembly industry, which has “both ends outside the 
country,” has been able to fully bring into play advanta- 
geous labor and land resources when the SEZ’s were just 
getting established, in the long run this situation is not 
conducive to the establishment by SEZ’s of a system of 
export industries that is internationally competitive, and 
it does not facilitate efforts to raise the percentage of 
exports that are manufactured in China. Furthermore, 
because the marketing channels of these assembly indus- 
tries, which have “both ends abroad” as they import and 
export large quantities of goods, are mostly in the hands 
of foreign firms, a large portion of the profits flow to 
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foreigners, and net foreign exchange profits are relatively | a foreign firm comes to make an investment in Shen- 
low. Also, the narrow industrial structure engendered by See, Srey Se ae Sp o> See Sap 
this activity has caused SEZ export commodities to be _—ttime an investment is proposed until it is approved, and 
excessively concentrated in primary products and elec- dy ~h- 7 dy dd BY HK 
tronics, which has impeded efforts to optimize the — ment agencies and 60 reviews. economic zones in 
export commodity mix countries, however, (and especially those in 
' countries) are more easily isolated because 
B. Macroeconomic control of foreign trade may be lost. _—they are small in area, have few inhabitants, ana resi- 
Because enterprises in the SEZ’s enjoy autonomy over — zones. Oversight are highly efficient, and proce- 
their import and export decisions, 100 percent dures are simple and quick, which enables these zones to 
retention rights, and other preferential treat- enterprises with an excellent climate for invest- 
ment, firms, all the ministries and commissions ment and foreign trade 


The SEZ’s are areas in which “special policies and 


society, taking care of its inhabitants’ needs for clothing, 
food, housing, transportation, law and order, education, 
and employment. The result is that oversight organs 
have swelled io excess proportions, dealing with the 


government has come to entail countless trifling proce- 
dures, and efficiency has gone down. For example, when 


economic reform; and help to maintain stability and 
prosperity in Hong Kong and Macao while promoting 


development strategy which “combines export orienta- 
tion and import substitution, and gives top priority to 
orientation” The 


1. We must continually optimize industrial structure and 
the import-export commodity mix in the SEZ’s. 


2. We must gradually deepen and broaden foreign eco- 
nomic and trade activities in the SEZ’s and enable the 
SEZ’s to play a pivotal “four windows” and “two 
swinging doors” role. 
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has also been put on the city's agenda. 
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Besides continuing to perfect the H Economic 
and Technological t Zone, has set 
aside more than 20 parcels of land in urban and 


He disclosed that Qingdao will be hosting the Taiwan 
Strait Bicoastal Economic Relations and Trade Friend- 
ship Meeting in late August and has invited members of 
Taiwan's industrial, commercial, and financial circles to 
Qingdao to inspect the investment environment and 
discuss possible cooperative ventures. In September 
Qingdao will organize and send a special group to Japan 
to make door-to-door visits and rally those Japanese 
investors who have already shown interest in investing, 


a substantial number of the county-owned and small- 
town enterprises have undergone transfor- 
mation, and their industrial structure 


injecting new life and energy into this old industrial 
town. Mayor Yu said with deep feeling that Qingdao 
depended on reform and opening up to the 
city’s economy, that it is depending on ) and 


[Article by Wu Ruijun (0702 3843 0689), Population 
Institute, Huadong Normal University: “Defining 


years, China's floating population has also increased 
substantially across the nation, making floating popula- 
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the floating population exists in any historical stage 
during any period. It is just that one floating population 
may differ significantly from another in magnitude and 


characteristics due to different 


In demography, population movement 1s defined as any 


movement in space (or geographical territory). Based on 


this definition, provided his spatial (or geographical) 
location has changed, a person becomes part of the 
population movement. It matters not why he moves, 
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million (over $4 million) in setting up management 
offices various purposes, which are expected to go 
into operation next year. 


Situated in the Mongolian autonomous prefecture of 
Bortala, the Alataw Pass borders on Kazakstan in the 
Soviet Union and is 460 km from Urumgi, capital of 


Xinjiang. 


At present, nearly 2,000 construction workers are 
working under pressure at the pass. 


According to an overall plan by the local 
government, the transit point will cover 4.2 sq km, plus 
a 2.8-sq-km economic development zone, and have a 
population of about 10,000 in the near future. 


It is expected that 3.08 million tons of goods will transit 
the pass every year. 


And between the port and Urumgi two passenger trains 
will run every day from opposite directions. 


Beginning July 1992, two international passenger trains 
every week will run from opposite directions between 
Moscow and Beijing, according to the plan. 


AGRICULTURE 


Vice Minister Delivers Soybean Production 
Directive 


SK2109111790 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 20 Sep 90 


[Text] Wang Lianzheng, vice minister of agriculture, 
delivered a speech at a meeting held in Harbin on 20 
September, in which he stated that the current situation 
in soybean production this year is grim and that it is 
imperative to put the soybean production in a proper 
position so as to reverse the slump trend of soybean 
production. 


In his speech, Wang Lianzheng stated that soybean 
occupies an important position in the livelihood of the 
people across the country and in developing the national 
economy. Of 30 provinces, municipalities, and autono- 
mous regions throughout the country, except for the 
three prefectures fee ee Province, most locali- 
ties are unable to be self. ient in soybean supply and 
are suffering serious shortages. Wang Lianzheng pointed 
out that it is correct for Heilongjiang Province to estab- 
lish technical cooperation with Illinois State University 
of the United States to put on a demonstration of 
planting soybean crops on | ,000 mu of farmland with the 
designed per mu yield of 200 kg at Yongchang village in 
the Songhuajiang township of Bayan County. The 
acreage of soybean-crop farmland will increase to 
600,000 mu this year. The state farms in the province 
showed a more than 10 percent increase in soybean 
output by popularizing the method of planting soybean 
crops along three ridges. The third brigade of state farm 


No. 850 scored a high record of 200-kg per mu yield in its 


In his speech, Wang Lianzheng stated that along with the 

development of trade with the Soviet Union, the 

demand of soybean will show a large increase. Therefore, 

we should regard Xinjiang Autonomous Region, the 

Sanjiang plain of Heilongjiang Province, and the Liaohe 
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demonstration zone so as to bring about an overall or 
large-scale increase in soybean output. 


Local Barriers Block Grain Purchases, Sales 


90CE0477A Beijing JINGJI CANKAO in Chinese 
9 Aug 90 pl 


[Article by correspondent Wang Ting (3076 1694): 
“Demolish Barriers to Grain Purchases, Sales’) 


ing and consuming areas suggests that what should be 
a uni market has been chopped up. It is the “barri- 
ers” that each jurisdiction has erected that have dam- 
aged and restrained the formation and development of 
grain markets. 
“Barriers” in grain purchases and sales inflict worse 
casualties on markets than barriers in industry. The 
reasons are two: First, the “barriers” in grain purchases 
and sales do not protect local markets. Instead, the direct 
closing of markets is their main feature. In recent years, 
countless instances have occurred of banning purchases, 
banning sales, and banning transportation being the 
cause of market fluctuations. Actually, these were all 
cases in which local governments used administrative 
methods to stem a rational market flow along the various 
links of grain production and sale. Second, because of 
the overall shortage of grain supply, the state formulated 
a series of rules and regulations about the buying and 
selling of grain in which government actions were dom- 
inant. Once they operated in conjunction with local 
market blockade policies, the “‘barriers’’ became 
stronger. 








ECONOMIC “7 
The above situations result from the fixed contract grain become very much more serious, and the slide of grain 
procurement and negotiated purchase price “dual track —_—_ prices into a trough is a prospect. Both grain departments 
system,” as well as the inter-operation of the financial and personnel concerned generally agree that the ultimate 
contracting system and the system of dividing revenues solution to this “difficulty selling grain” will be for the 
and expenditures between the central and local govern- _ state to take responsibility for interest and storage fees. 
ments and holding each responsible for balancing its They believe that a summarization of the lessons of 
budget. They channel the flow of grain into a very unnat- — experience of recent in grain procurement and mar- 
ural channel. Producing areas have low input and high bolien cage Go Giipninn impeovenssia in the p>. 
As ~ V5 ph t-te - _ — 

t. ' a 

Seles Gn, 9 Gueian Ge ta © Ge 0 Because price restrictions on grain cannot be removed in 
subsidy out of its own resources. Driven by the benefit the short term, and because of the special significance of 
motive, producing areas use departmental monopolies to COMModity grain, the various problems that the “dual 
use fixed supply and restriction of demand to create Specifically, the excessive expansion of the gain and loss 
surpluses in order to reduce government financial subsi- between pr and marketing areas has to 
dics. The behavior of the two jeopardise the balance ee eee =A 
ween supply and demand causing repeated grain yy ee 4 marketing bees 


sustained a loss on the fixed procurement portion of the 
grain they sold, the peasant's developed overly high expec- 


policies and in ion, these universally prevailing 
expectations induced a common mass behavior, namely 
either holding back or selling off grain in huge quantities. 
Following the annual state grain in 1989, 
peasants throughout the country had more than 7.5 million 
tons of surplus grain on hand. This was not so much the 
result of the actual increase in output being greater than 
statistical projections, but that the peasants sold off h 
quantities of the grain they had. For example, in | 
Anhui Province increased grain output by 1.2 billion 
kilograms. After excess procurement of 850 million kilo- 
grams, the peasants still had | billion kilograms of surplus 
grain for sale. The peasants’ holding back and selling off 
behavior made an already unruly market even more cha- 
otic, and also cause greater damage to the peasants’ own 
interests. 


The confrontational situation between production and 
marketing areas is still continuing. State summer grain 
procurement is not yet complete and soon autumn grain 
will be reaching the markets. “Difficulty selling grain” may 


In short, reform of the grain procurement and marketing 
system should be supplemented and coordinated by the 
state, local governments and individuals, and not 


opposed by production and marketing areas at the 
common local government financial level. 


Analysis of Price Parities Between Hogs, Grain 


9OCE0344A Beijing JINGJI YANJIU [ECONOMIC 
RESEARCH] in Chinese No 5, 20 May 90 pp 78-80 


[Article by Wang Ping (3769 1627) and Song Qing (1345 
7230) of the Urban Social and Economic Investigation 
Group of Anhui Province: “On the Necessity and Feasi- 
bility of Smoothing Out the Price Parities Between Hogs 
and Grain”] 

{Text} The state has adopted a series of measures over the 
years to develop hog production, enliven the market, 
increase the supply, and stabilize pork prices. But driven 
by many irrational factors, China's hog market has fallen 
into a strange “hard to sell-hard to buy-hard to sell” cycle 
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grain. Frequent price readjustments tend to result in 
market fluctuations and the price spiral of hogs and grain. 
Besides, the price increase of hogs has a strong delayed 
effect. The only way to get out of the “strange cycle” facing 
China's hog production and achieve a benign cycle of hog 


through, and study and work out new policies and coun- 
termeasures. 


1. Establish the relation of price parities between hogs and 
major farm and sideline products such as grain. Smoothing 


hogs and major farm and sideline products such as grain to 
of hog production cost does not 


ze 
e 


g5O3EFE 
Hey 
Ree 
iit 
Hine 
at 
= > 
Hf 
$2853 


pigs 
ne 
eEate 
iH 
Z 4 
i 
1 
gs 
‘it 


sf 
i 
iF 
u 
i 
i 


xibility. 


i 
i 


parity some 


contradiction between small production and a large 


necessary to consider compiling “market pork consump- 
tion index” and provide seasonal feedbacks to farmers to 


enthusiasm for raising hogs and ensure the steady devel- 
opment of hog production. This will protect, farmers’ 
hog-raising profits from the undesirable influence of 
market fluctuation or reduce such influence to stabilize 


pork prices. 


3. Implement the hog price protection system and establish 
the hog production risk fund. Pork price is the product of 
supply and demand contradiction. The supply curve rep- 
resents the interests of producers and the demand curve 
represents the interests of consumers. When supply and 
demand are balanced, the interests of producers and 
consumers are both satisfied and pork prices are stable. 
When supply outstrips demand, producers suffer losses. 
When demand outstrips supply, consumers suffer losses. 
The supply and demand contradiction is dominated by the 
supply side. However, we pay great attention only to 
protecting consumers’ interests. Artificially controlled 











50 ECONOMIC 28 September 1990 
increase of pork prices has seriously undermined producers’ The increased production has resulted mainly from 
interests, resulting in a shortage of pork supply. The good = effective measures adopted by governments at different 
intention produced opposite results. We should know that _—levels of cotton-producing areas, including sufficient 
the price flexibility of pork supply is relatively great. A slight | supply of materials, successful popularization of science 
increase in pork price, especially the procurement price of See oe of area sown to cotton, 
hog, can bring about a fairly large increase in the supply of and prices. All this has aroused the 
ted EY fsb ld bh. enthusiasm of cotton growers in production. 

ed md Qty pe ent yn It is estimated that the assigned area sown to cotton this 
tective prices. Ceilings on pork prices protect in formality year reached |.85 million mu, 100,000 mu more than 
urban consumers’ interests, but in reality they leave farmers _‘'@st year. and the area sown to cotton covered by plastic 
pork prices were basically decontrolled in the rural reform, | Percent over th = previous year. [passage omitted] 

due to the lack of the minimum protective price system and 

corresponding protection fund, people rushed to buy when Large Saltworks Project Begins in Sichuan 

there was not enough pork and nobody was interested when = (yy3 (98 84890 Beijing XINHUA in English 

there was plenty, seriously dampening farmers’ enthusiasm. = 493 GMT 3] Aug 90 

Because of this, the best way to protect hog production in 

China is to gradually eliminate price ceilings, adopt min- 


Anhui Cotton Area 

4006006 1D Hefei ANHUI RIBAO in Chinese 

23 Aug 9p! 

[Summary] This year the cotton area in Anhui Province 
is 4,540,000 mu, an increase of 755,000 mu, or 20 
percent over 1989. 


Hunan Fruit Area 
40060060F Changsha HUNAN RIBAO in Chinese 
10 Aug 90 p 1 


[Summary] According to the Hunan agricultural depart- 
ment, the fruit area is 1,400,000 mu, and estimated 
output is 210,000 tons. 


Sichuan Releases Figures for Cotton Harvest 


HK2509084490 Chengdu Sichuan Provincial Service 
in Mandarin 1015 GMT 24 Sep 90 


[Excerpt] According to figures compiled by the depart- 
ments our province has reeped a bumper 


harvest of cotton this year following reduction of output 
over the past two years. The total output is anticipated to 
stand at 99,000 tons, an increase of more than |0 percent 
over last year. 


[Text] Chengdu, August 31 (XINHUA)—Construction 
of the Chuandong Saltworks, China's largest well salt 
project, has started in Wanxia” City, Sichuan Province. 
This key state construction project for the Eighth Five- 
Year Plan (1991-1995) will need a total investment of 
180 million yuan and is designed to produce 300,000 
tons of salt a year. 


According to the plan, the saltworks will go into produc- 
tion in August 1997. it will provide table salt for people 
in the middle and lower reaches of the Yangtze River 
and salt for industrial purposes. Some of its products will 
be exported. 


Xinjiang Second-Largest Beet Sugar Producer 
OW2109092290 Beijing XINHUA in English 
1850 GMT 20 Sep 90 


{Text} Urumgi, September 20 (XINHUA)—Xinjiang 
Uygur Autonomous Region, in northwest China, pro- 
duced 220,000 tons of beet sugar this year, becoming the 
second largest beet sugar producer in the country. 
Since the State Council designated the region as a sugar 
beet producing center in 1988, investments of 100 million 
yuan have been used to improve fields with low or middle 
yield. 


The lard planted in sugar beet has increased from 41,300 ha 
to 66,600 ha, and the total sugar beet output has increased 
from |.1 million tons to the current 2 million tons. 


During the Seventh Five-Year Plan—from | 986-90—the 
regional government spent 400 million yuan building six 
sugar refineries. The | | refineries in the region now have 
a combined annual production capacity of 300,000 tons. 


Xinjiang Cotton Sent to Hunan 
4006006 1B Changsha HUNAN RIBAO in Chinese 
10 Aug 90 p 2 


[Summary] On 26 July, textile plants in Hunan Province 
received 200 tons of cotton from Xinjiang.’ 








‘Settling of Accounts’ After Tiananmen ( ontinues 
GOCM03274A PAI HSING [THE PEOP 
in Chinese No 290. 16 ul 9099 0.28 


Article by Ou-yang Wei (2962 7122 4850):""Criticiam’ 
izes Teams, Heroes of Cultural Revolution 


Reemerge | 

[Text] Chinese Commenists’ Settling of Accounts After 
the Political Movement Just | afolding 

The CPC Central Committee has sunk to the level of 
telling lies and doing evil deeds Last on television 
Li Peng declared to the whole world: We absolutely will 
not settle accounts when the movement is over. But from 
the moment he said that, not only have they been settling 
accounts, but settling accounts after the movement was 
over is now unfolding The first to feel the brunt, of 
course, were the intellectuals. Two-thirds of the 
RENMIN RIBAO people have been purged and even the 
financial cadres who are not involved in politics have 
been When the first shot was fired at Tianan- 
men 


. RIBAO director Qian Liren oy 2621 
0088) and editor in chief Tan Wenrui (6223 2429 3843} 


silently went into hiding and are still “recuperating.” 


Initially, Yuan Mu advocated abolishing RENMIN 
RIBAO and replacing it with the NCNA's [New China 
News Agency) JINGJI CANKAO, end others subse- 

suggested putting it under control of the Army. 
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another special RENMIN RIBAO investigation was 
Wang Ruoshui (37*° 5387 3055), and an investigation 


accounts with him, at least to indicate that the new team 
had pledged its loyalty to party and country. It should be 
pointed out that the critics were able to do the job with 
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was fiercely criticized and then 
from the party. All of Y Xianyi's cherishing 
tradition was wiped out and he became an 
commoner. He and his English wife are now 


devoting their energies to translating. 


Li Rui [2621 6904] wrote On-the-Spot Report 
Lushan Conference \\ was decided at a higher level that 
he and Li Chang (262! 2490), Wan Runnan’s (8001 3387 
0589) old father-in-law, were not to be registered as party 
members. At a plenary session of the Advisory Com- 
mittee not long before, Hu Qiaomu had said that since 
party members were reregistering. there were some that 
should not be allowed to register Yu Qiuli (0151 4428 
6849] then said that Yu [0060 0342 6678) 
and Du Runsheng [2629 3387 3932) should not be 
registered. In this way, it was decided at higher levels 
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In the carly eighties, Xie Wenging [6200 2429 3237], 
former deputy head of the Central Film and Television 
Department, had been chief of the Hong Kong bureau of 
the NCNA. Because he took part in a demons' ration last 
May, and because after the shooting on “4 June’ he wore 
black gauze armband ali day, he was placed under party 
observation for a year People have become aware of a 
truth: if one wants to be an excellent party member, it is 
very easy, just stay home and play mahjong. 


The most unfortunate thing is that the university stu- 
dents who should have graduated last year have been 
sent down for a year to most arduous posts for “temper- 
ing.” Some were assigned to steel mills to be blast 
furnace men Now university graduates are manual 
labor, high school graduates are technicians, the illiterate 
are leaders. This is division of labor according to “being 
obedient” and not according to ability 
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Beijing? Subsequently, it became clear that they had to 
Weicheng. The lack of explanation to the audience on 
the part of the broadcaster could only create bad feelings. 


Beijing recently convened a united front meeting and the — be canceled suddenly because of a directive from Xu 


CPC Central Committee leadership bragged that stu- 
dents studying abroad who returned to China to visit 
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[Article by Yue Shihai (1471 0013 3189): “New Features 
in Investigating and Dealing With Abduction Cases") 


9OCMO0350A Beijing RENMIN GONGAN BAO 


in Chinese 17 Jul 90 p 2 


are insufficient, but that the forces are 
ok In cok Wena ate bb de aie 


police station in the center of the county seat received a 


energy is wasted internally. In March of this year, the 








stations or motels outside the county, and then sell 
abducted people to others in transit. It is usually hard to 
find clues for this kind of case. 


: 
35 
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to making | ,000 yuan. The names of townships, villages, 
and buyers that they provide are usually not specific or 


abductor named Ou Changjiu [2962 7022 0036) 
abducted and sold six women, five of whom he had 
raped. In such a situation, we need to seriously pursue 
suspects and question victims cleverly. 


4. It is difficult to find the buyers and even more difficult 
to find the victims. For investigations outside the region, 
it is extremely hard to successfully find the buyers and 
even more difficult to find the victims. Most of the 
buyers go into hiding, and nobody in the village likes to 
tell you any real facts. When you go to a village to 
investigate, they will say that the buyer has taken the 
victim with him and has already gone to other places to 
look for jobs, or that the buyer has gone with the victim 
to visit his relatives. In some villages you can still meet 
members of the buyer's family, but in other villages 


home, or they will even refuse io i 

are local Public 
Security Bureau. Without help from local village cadres, 
we cannot do anything. If we handle things poorly there 


but still could not make any progress in our investiga- 
tion. That really makes us very frustrated. 


reason that local village cadres did not want to help us. 
He said that local village cadres also have their own 
problems. If they told the truth and helped us, later they 
themselves would face serious retaliation. Their young 
crops would be destroyed, their houses damaged, and 
their things stolen. When we heard this, we felt bitterly 
disappointed. . 


The above-mentioned are all new problems and charac- 
teristics of investigating and handling abduction cases. 
Summing up these characteristics will allow our police to 
mentally prepare beforehand to deal with these kinds of 
cases and to avoid acting blindly. 
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[Article by Chen (7315 1795 3237) and Li Yumei 
(2621 3768 5019), of Headquar- 
ters: “Increase Mobility of 


operations involving more than one region. In this way, 
communications work can be carried oul smoothly 


The only way to increase flexibility of communications is 
to train. Communications units must go through 
arduous training under various conditions closely 





approximating actual battle, and they must strive to 
improve skills in three areas. First, they must improve 
ability to respond quickly to orders and to move 


— by ae Zhimeng (1728 2535 3718) and Li 
(2621 2672 2646): “A Certain Rapid Reaction 


Force in the Guangzhou Military Region Begins To 
Show Prowess”] 


leaves the missile base in a sea of flames. 
No sooner do the soldiers achieve their objective than 
they retreat. Covering in turn for each other, they quickly 
board the helicopter and leave. The entire battle does not 


highly efficient organizational structure, high-quality 
weapons, rigorous training, flexible command, strong 
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He was the first to land from the sky. It was so windy that 





day that only half the 20 parachutists managed to land in 
the assigned area. Some of them jumped into ponds 
while others got caught on wire poles. He was among 


those who had an accurate and skillful jump. 


“My name is Chen Jianxin [7115 1696 2450) and |! 
joined the Army in 1987. When the RR unit was first 


After collecting and packing his parachute, he walked 
toward us with a smile His paratrooper dagger 


slapping at his bottom, making him look very smart. 


various reasons, this RR unit of our Army does not yet 


have an emblem. However, every soldier already has an 
evident symbol—they all have a ‘sunflower’ on their 


Colonel Li Zenfa (7812 2182 3127), one of the founders 
of this RR unit, talked with us as we walked: “For 


(We went to the barracks to interview soldiers and 


They All Have « “Sunflower” on Their Heads 
passed across a cement training ground.) 
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00 

organized, | wept when my name was enrolled. It was 
beyond my expectation, however, that it is harder to be 
a soldier in the RR unit than to be a field soldier, and it 
is the hardest to be a paratrooper in the RR unit. It can 
be said that one jump from the sky costs 100 days of 
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with a fixed landing place and was successful every time. 


should believe in tears, otherwise, he is not a real man!” 


Oh! A real man means that he will not weep easily and 
that he can do what others can. Chen Jianxin suddenly 
stood up, rushed to the top of the hillside, and began to 
jump again: 10 times, 20 times, 50 times... 

[10 Aug 90 p 10) 

[Text] The Truth and “Complaints” of Soldiers 


(We drove in a motorcycle motorcade with more than |0 
soldiers.) 


Our mighty motorcade was marching forward along a 
muddy highway. 


Soldiers in full battle gear began talking with us freely. 
“Will all your guns be locked up after training?” 


“Are you joking? What does a gun mean? A gun means 
the second life for a soldier. If we do not touch guns in 
ordinary times, we will be dumbfounded during war. 
Believe it or not, this is the truth. Ah, tell you what, now 
we touch our guns every day and we have the same 
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feeling as it is sung in 4 song: ‘Without touching my gun 
for only one day, my will itch. Without taking 
good aim in one shot, I feel uneasy in my heart!” 


While he was talking, someone called him squad leader. 


“You journalists, why don't you call for a shooting 
competition in the whole Army. If there is one, | am sure 


His name is Peng Guohong [1 756 0948 3163) and, being 
the only child in his family, he is unconventional and 


unrestrained. Because he was built large and full of 


the whole troop, who use all kinds of light weapons to hit 
whatever targets they are asked to. 


We asked him, “What kinds of activities do you like 
best?” 

He answered, “I like field operation survival training 
best, for it is very practical with a strong smell of 
gunpowder and a flavor of wildness.” 


We asked him again, “What do you dislike most?” 


He answered, “I am disgusted with the film Code Name: 
Wild Geese that they showed in town. It is nothing! If our 
training were made into a film, it would be more 
interesting than that; | wonder why no one ever thinks of 
making a film here?” 


The soldiers of the rapid reaction troop have special 
soldierly features of their own. 


Military-Academic-Graduate- Turned-Officers' Views 
Training Performance - 
(We paid a visit to squads and platoons at night.) 


Immediately following the sound of a bugle, all the lights 
went out. As expected, the whole troop was under the 
command of one bugle. 


The 4th Company. The sentry was standing straight at 
his post, his bayonet shining in the moonlight. 


When we entered the barracks, the soldiers had already 
gone to bed. Their clothes were folded and placed to the 
left of each bed. Their shoes were put on the ground, 
forming a straight line horizontally and vertically. Our 
watch showed that it had been only five minutes since 
the bugle sounded. 


Company Commander Chen Xiangwen [7115 4161 
2429] said, “I graduated from the Guilin Army School. 
In my opinion, cultivating a unified style helps enhance 





dressed, the whole squad will not be allowed to go to the 
training ground. Smoking, and tilting one's 
head are not permitted while a film is shown. In a word, 
we strive for a unified approach at all times, attempting 
to foster habits. This move is efficacious. 
Now we to run for first place in our military 
training subjects.” 


Are Unmanned Planes Really “Speechiess"? 


(We visited a weaponry and equipment exhibition 
room.) 


The visit was really eye-opening: All kinds of modern 
weapons used in defense, attack, reconnaissance, com- 
munications, and sabotage, from smal! submachineguns 
and guns [bi shou qiang 0552 7445 2847] to 
solovisien reconnaissance systems and 


We can sense a call, a call made by superior modern 
equipment on the supply of qualified people. 


Outside the exhibition room, we had a talk with Deputy 
Troop Commander Chen Guangging [7115 1639 0615), 
who was once a military-academic-graduate- 
turned-officer. He held that, as a troop with concentrated 


obtained more than one diploma. In order to strengthen 
the training of potential forces, the troop has made 
expensive intelligence investments. 

He took us to more than 10 places for special studies, 
such as an education center, a research room for foreign 
army studies, a geography and meteorology study room, 
and foreign language study room. Everywhere we went, 
we could taste the rich flavor of modernization. 


Honor, Responsibility, and Mission 
(We drove to a field training site.) 


The bulletin board pasted with newspapers was espe- 
cially eye-catching. Under the headline of “Honor, 
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Responsibility, and Mission,’ more than 10 color photos 
were put up, pictures of model and top soldiers who 
emerged during training. 


him, “You did quite well in the office, why did you 
request to come to this troop and bear the hardship 
here?” He answered, “My military experience gained 
through the years has made me fee! deeply that our Army 
extremely needs a modernized rapid reaction troop. My 
men and I often thought that, if this rapid reaction troop 
of our army can grow and develop in our hands, even if 
we have to sacrifice all our own interests, we will still feel 
that our lives have not been wasted!” 


This shows the noble character of China's rapid reaction 
troops in the 1990's. 


Hero in Development of Ship-Based Aviation 
Honored 


Carrier Aviation Construction 


90P30094A Beijing JIEFANGJUN BAO in Chinese 
24 Jul 90 pl 


[Article by Zhu Bin (2612 2430): “Sparing No Effort in 
Ship-Based Aviation Construction, Special-Grade Pilot 
Huo Xiaocai™] 


[Text] On 19 July Navy Aviation issued a notice calling 
on all subordinate units to extensively launch activities 
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to study Huo Xiaocai, China's first-generation ship- 
based aircraft special-grade pilot. On 21 July the Navy 
Aviation political commissar awarded him a Citation for 
Merit, Second Class. 


In 30 years of endless wrestling in Navy Aviation, Huo 
Xizocai has safely logged more than 2,700 hours of flying 
time; has been awarded the Citation for Merit, Third 
Class, five times; has outstandingly completed great 
tasks 100 times; and has had a hand in filling gaps in 
national flying several times. He has left 
bright contrails in the blue skies over the Pacific Ocean 
and more than 20 provinces and cities, over East China 
Sea outposts and the northwestern plateaus, and far out 
on the South China Sea. 


During China's first ship-landing training for a ship- 
based helicopter, after every day completing 20 takeoff 
and landing sorties and intense flight tasks, Huo Xiaocai 
still did not leave the aircraft. He insisted on remaining 
in the rear of the pilot's cabin, using his hands and feet in 
simulating the operations of the helicopter, seeking the 
best feel for taking off and landing at sea. In jointly filling 
gaps in our Navy's ship-based takeoff and landing tech- 
nology with his comrades-in-arms, Huo Xiaocai showed 
the indomitable stamina of “vowing not to rest while 
there is difficulty” in triumphing over the task of 
changing from land-based to sea-based takeoffs and 
landings; from fixed, immobile runways to moving, 
swaying warships; and from wide open airfields to 
narrow, limited decks. He also surmounted the 
numerous technical obstacles that came about as a result 
of this task and accurately mastered various types of 
takeoff and landing techniques, such as for when 
underway or at anchor, and so forth. 


During our Navy's first blue-water ship and aircraft 
tactical coordination training exercise, Huo Xiaocai, in a 
heartfelt fulfillment of his duties in a down-to-earth 
manner, successfully organized a ship-based helicopter 
fendui and outstandingly completed a series of tactical 
training tasks, including deep-sea antisubmarine, recon- 
naissance photography, target-sighting, sentry, and 
search tasks. Not once did a plane not return to base and 
never was there a mistaken or forgotten action. He 
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for Navy Aviation. 


time when he put meticulous, loving care into the 
Organization of the flight cause, his heart again feels 
immeasurable gratification. 


Special-Grade Pilot Huo Xiaocai 
90P30094A Beijing JIEFANGJUN BAO in Chinese 
28 Jul 90 p 1 


[Article by Zhu Bin (2612 2430) and Li Jimin (2621 
3444 3046), from a JIEFANGJUN BAO Beijing 27 July 
dispatch: “Huo Xiaocai Awarded Citation for Merit, 
First Class; China's First-Generation Ship-Based Air- 
craft Special-Grade Pilot™] 

[Text] This afternoon, Wang Ang, test-flight hero and 
former deputy minister of the Aviation and Aerospace 
Industry Ministry, accompanied by Navy Aviation com- 
mander Wang Xugong, political commissar Dan Dade, 
and political department director Hu Chanlin, came to 
the Navy's general hospital to award a glittering Citation 
for Merit, First Class, medal to Huo Xiaocai, China's 
first-generation ship-based aircraft special-grade pilot. 
Test-flight hero Wang Ang vigorously shook Huo 
Xiaocai’s hand and with deep feeling said, “You and 
your comrades-in-arms filled the ship-based aviation gap 
in our Navy, and you completed the appraisal test flights 
of a new model aircraft. Your achievements will live on 
forever in the annals of Chine aviation.” 
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EAST REGION 
eae Seematee Younger People to Senior 


90CM0376B Nanjing XINHUA RIBAO in Chinese 
1 Aug 90 p ! 


[Article by Ji Minghua (1323 6900 5478): “Over 50 
Young and Middle-Aged People Promoted to Senior 
Positions”) 

[Text] Recently another batch of over 50 young and 
middle-aged people was promoted to senior and sub- 
senior positions. This will go some way toward bridging 
the gap in our mix of qualified personnel. 


The bul of these top-notch personnel are master’s and 
doctoral degree holders trained by the state in the 1980's. 
They have one thing in common: sound political quality, 
2 a ee oe eee scientific 
research performance. For instance, Yu Zi [0205 1311), 
35, is the youngest professor in the province right now. 
He entered the graduate school of Tokyo University of 
Arts in Japan to study opera in 1985. The Japanese 
repeatedly tried to keep him, hoping that he would stay 
in Japan. However, he turned them down graciously 
each time and returned to China as soon 
his studies to join the 
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Ying-tung [7202 5391 2639] Education Foundation and 
the “Literature and Arts Prize” awarded by the provin- 
cial people's government. Professor Chen Lingfu [7115 
0407 1318), 44, teaches physics at Nanjing Normal 


assistance and immediate migration, he firmly decided 
to return home. Over the years he has conducted suc- 
cessful research on alkaline halogen crystal off-center 
self-trapping state excitons and research on low- 
dimension magnetic alloy theory and has published 20 
papers in leading journals at home and abroad, which 
received much attention in the international academic 
community and were highly praised by experts in the 
fields. At 41, Professor Zhu Donglin [2612 2639 7207] of 
Suzhou University is a principal teacher in the Chinese 
Department as well as an academic leader. Highly influ- 
ential in modern Chinese literary research in China, he is 
also quite well-known overseas. His research on Cao Yu 
[2580 4417], modern dramatic history, and dramatic 
aesthetics is trailblazing. He is the author of several 
published titles and a string of papers and has won 
several national, provincial, and municipal awards. 


SOUTHWEST REGION 


Tibet Lawyers Busy as Citizens Turn to Courts 


OW2109125390 Beijing XINHUA in English 
1207 GMT 21 Sep 90 


[Text] Lhasa, September 21 (XINHUA)}—Baima, a vil- 
lage head in Mainling County in the Tibet Autonomous 
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Region, was arrested last April on a charge of embezzling 
public funds. But with the help of his lawyer he was 
eventually set free with a verdict of “not guilty.” 


When Baima was declared innocent, all the Tibetan 
observers at the open trial presented “hadas"—strips of 
silk traditionally presented as tokens of congratula- 
tions—and wine to the lawyer, judges and procurators. 


“It is the law that is the real protective god of us 
Tibetans,” Baima said excitedly. 


Dandzim Puncog, the first Tibetan lawyer in the region 
and deputy director of the Lhasa City Legal Consultancy 
Office, said that more and more Tibetans are changing 
their old habit of praying to Buddha when they are in 
trouble, and turning to legal means to safeguard their 
legitimate rights and interests. 


He said that five years ago he only had four or five cases 
a year, but last year he was asked to defend in about 30 
cases. The 11 lawyers in his office are kept busy by 
increasing demands to handle cases. 


A preliminary survey shows that the lawyers in Tibet 
have handled | 90 cases involving individuals or units in 
the past few years, helping recover economic losses 
totalling 15 million yuan. 

Chen Darong, director of the regional judicial bureau, 
said that it was only with the democratic reform in Tibet 
in 1959 that the traditional distinctions between the 
various classes of landowners, serfs and slaves was 
abolished. Since then, all Tibetans have become masters 
of the country and enjoy the protection of the laws. 


In order to enhance legal awareness among the local 

people and help them use the law to protect their rights 

and interests, the regional government has in recent 

years sent judicial officials to the pastoral and rural areas 
knowledge. 


to spread legal 


Meanwhile, a great number of Tibetan lawyers have been 
trained and law offices set up in the region. 


Chen said that more and more Tibetans have also turned 
to legal means to settle civil and business disputes, as in 
recent years such disputes have increased significantly. 


Dandzim Puncog said, “Our lawyers enjoy the trust and 
respect of the people. I have found pleasure in serving as 
a lawyer.” 


Construction Begins on Stupa for 10th Panchen 


OW2109231990 Beijing XINHUA in English 
1640 GMT 21 Sep 90 


[Text] Xigaze, September 2! (XINHUA)—Construction 
started yesterday for a grand stupa for Baingen Erdini 
Qoigyi Gyaincain, the 10th Panchen Lama, after a grand 
foundation laying ceremony was held at the Zhaixi 
Lhunbo Lamasery in Xigaze. 
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The tenth Panchen Lama died of a sudden heart attack 
in Xigaze on January 28, 1989. 


Yesterday was a lucky day according to the Tibetan 
calender. 


calm of Xigaze City. Then, several thousand local off 
of Xi ity. Then, several thousand local offi- 
cials, religious leaders and believers and people from 
Sarises Wonlition inhabited by poopie of the’ Tibetan 
nationality attended the ceremony. 


In addition, 700 lamas from the Zhaixi Lhunbo Lama- 
sery attended a praying activity. Before it, a serial of 
praying activities had already been held for construction 
of the stupa, including Sutra chantings. 


The stupa will be built with a fund of 64.06 million yuan 
from the central government. 


NORTH REGION 


Forum Mandates Translating Documents Into 
Mongolian 

SK2409114390 Hohhot NEIMENGGU RIBAO 

in Chinese 19 Aug 90 p ! 


[Text] A few days ago, the General Office of the regional 
people's government and the Inner Mongolia Regional 
Language Work Committee held a forum on strength- 
ening the translation work of organs. The nationalities 
language translation work of organs at all levels is one of 
the major aspects of enforcing the party's policies on 
nationalities and implementing the PRC's law on 
regional autonomy. Success in this work is of great 
significance in comprehensively publicizing and imple- 
menting the principles and policies of the party and the 
state, promoting economic and cultural construction, 
developing the intelligence of nationalities, strength- 
ening national unity and consolidating a stable and 
united political situation. Comrades attending the forum 
felt that translation work of organs throughout the region 
has seen new improvements since the convocation of the 
regional party and government organs’ translation work 
conference in 1982. The translation organs of some 
localities and departments have been restored and 
replenished and the system of using both the Mongolian 
and Chinese languages in sending official communica- 
tions to other organizations has been gradually imple- 
mented. However, some problems which must noi be 
neglected still exist, requiring our conscientious efforts 
to solve them. 


The forum held that governments at all levels and 
various relevant departments should pay great attention 
to the translation work of party and government organs 
and strengthen leadership over this work. The docu- 
ments and material that all leagues, cities, banners, and 
counties send to the grassroots units in the pastoral and 
semipastoral and semi-agricultural areas and the docu- 
ments and material that the departments and bureaus 
directly under the regional government send to banners 


Leaders at all levels should show concern for the political 
and living conditions of translators of organs. 


Comrades of 68 units directly under the regional party 
committee and government attended the forum. 


NORTHWEST REGION 


Tomur Dawamat Emphasizes National Unity in 
Xinjiang 


90CM0378B Urumqi XINJIANG RIBAO in Chinese 
20 Jul 90 pp 1, 3 


Concentrate on National Unity With Our Hearts and 
Minds and Take a Clear-Cut Stand Against Splittism”} 


[Text] The 15th full (enlarged) session of the third 
autonomous regional party committee held a full session 
on 19 [July]. Deputy secretary of the ——- 
regional party committee, Tomur Dawamat, gave 

special speech, entitled “Defend the Fatheriand’s Int com 
rity, Uphold National Unity, and Go Foward Steadfastly 
on the Socialist Path.” 


Tomur Dawamat emphasized that we must have a better 
understanding of the significance of national unity, give 
top priority to work that enhances national unity, con- 
centrate on national unity with our hearts and minds, 
take a clear-cut stand against national splittism, defend 
our national unity as we defend our own lives, love our 
country as we love our own mothers, and safeguard the 
county's integrity. 

Tomur Dawamat pointed out that, looking back at 
Xinjiang’s experience over the last 40 years, working 
hard to forge national unity, enhance national unity, and 
oppose national splittism is the key to achieving polit- 
ical, social, and economic stability. Whenever and wher- 
ever there is national unity, there is social stability, and 
economic and other undertakings will develop smoothly, 

whenever and wherever natonal unity falters, all under- 

takings will run aground. In the more than 40 years since 
liberation, especially since the Third Plenary Session of 
the Iith party Central Committee, with the loving 
concern and vigorous support of the party and the state, 
unity among the nationalities in Xinjiang has never been 
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Visits Taiwan C 
tc Shandong by ompatriots 


SK2409012590 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 21 Sep 90 


[Text] Since the Taiwan authorities lifted their restric- 
tions on visits by the common people to Mainland China 
in November 1987, Shandong Province has received 
more than 84,000 Taiwan compatriots who were visiting 
relatives, sightseeing, and conducting business and 
exchanges of various kinds, 19 times total number 
received during the six years between 1982 and 1987. 


In the various cities and prefectures as well as various 
pertinent departments in the province, each and every 
Taiwan compatriot has received a warm and friendly 
welcome and civilized and quality service, thus making 
these Taiwan compatriots experience the concern of the 
mainiand government and the warmth of the people in 
their hometowns, enhancing the common understanding 
between the people on the two sides of the Taiwan 
Straits, kindling their zeal in loving the country and 
loving their hometowns, and encouraging them to offer 
advice, make donations, and serv: as a bridge to import 
Taiwan capital, and suppo.. the building of their home- 
towns. 


Since the beginning of this year alone, Shandong Prov- 
ince has received more than 7,000 figures from Taiwan's 
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industrial, commercial, 


and 
teams from Taiwan. In the first half 
province signed 32 contracts with Taiwanese traders, 
with the total investment reaching $60 million. 


Recently, the Taiwan affairs office under the provincial 
government held a provincial forum on the work of 
receiving Taiwan compatriots. Gao Changli and Zhou 
Zhenxing attended the forum and made speeches. 


Taiwan To Attend on Chinese 
Shanghai Meeting 


OW2509175890 Beijing XINHUA in English 
1729 GMT 25 Sep 90 


[Text] Shanghai, September 25 (XINHUA)—The first 
symposium on Chinese cuisine is slated to be held in 


Shanghai starting October 5. 


More than 60 experts in Chinese cuisine and senior chefs 
from Singapore, Taipei, Hong Kong and Shanghai will 
meet and share their expertise. 


According to local officials, Taipei, capital of Taiwan 
Province, has decided to send 30 representatives to the 
symposium. It will be the largest gathering of people 
from catering circles on the two sides of the Taiwan 
Strait in the past four decades. 








Comparison of Financial Resources of KMT, DPP 


9OCM03S7A Taipei TZULI WANPAO in Chinese 
26 Jul 90 p § 


Article by Ch’en Teui-lien (7115 5050 5571): “The 


vomintang is Rich, the Democratic Progressive Party 
Is Poor™] 
ext) In the face of financial 


burdens, 
ye co pbs ] chairman H 
Hsin-chieh [7806 0207 0094) can't take it an Sone onl 
publicly announced his resignation. The 8 iong- 
standing financial crisis has manifested itself. 
Because the two big political parties have such different 
sources for fund raising, this allows the KMT, which 
wept hy Tey to sit 
back and relax, while the , which lacks sources 
of revenue, is constantly panicking over its finances. 


According to the 1991 annual party affairs budget set 
forth by the KMT [Kuomin their outlays have 
reached NT$4.64 billion [New Taiwan dollars}, while 
the DPP’s annual budget is approximately NT$24 mil- 
lion. The DPP, which has been winning one vote for 
every two KMT votes, somewhat unexpectedly has only 
1/200th the money of the KMT. The political power and 
financial resources of the ruling and opposition parties 
are out of proportion. 


The KMT's regulations clearly specify that the sources of 
funding should be party dues paid by members, political 
contributions, and profits from party-run enterprises. 
Although the KMT claims to have 2 million members, in 
fact there has been a significant drop-off in membership 
and revenue from dues is extremely limited. The KMT 
has good relations with the business community and its 
primary source of revenue comes from the huge party- 
run businesses under the jurisdiction of the Central 
Finance Committee and the Cultural and Labor Com- 
mittee. KMT investments include | 2 agencies under the 
jurisdiction of the Central Finance Committee, such as 
the Central Investment Company, and eight cultural 
businesses under the jurisdiction of the Cultural and 
Labor Committee, such as the Central News Agency. If 
you add investment companies on top of that, the KMT 
has controlling interests in 70 companies, and it is 
difficult to estimate its total assets. 


Because of the KMT's advantageous position as the 
ruling party, it has long had a close cooperative relation- 
ship with all leveis of government and state-run indus- 
tries and is in an advantageous position to manage its 
operations For example, the supply and marketing 
rights on natural gas for household use in the province is 
held by the Vocational Asssistance Commission for 
Retired Servicemen, which works in cooperation with 
the KMT, which has a lot of stock in in all the natural gas 
companies. Another example, is state-run industries 
extending special privileges to KMT party-run enter- 
prises. Both parties have interlocking stocks, and large 
scale government projects are always contracted out to 
party-run construction companies. The Ministry of 


In addition, the ruling KMT always makes provisions in 
the central government's total budget for economic assis- 
tance for certain party-run companies such as Central 
Daily News and the China Broadcasting Company. This 
has caused constant accusations by members of the 
Legislative Yuan of an “indivisible Party-government”™ 
budget or a “hidden” budget. And the finance companies 
which the KMT uses to intervene in the financial sector 
have gained monopoly nghts and are making huge 
profits. This “privileged operation” is a cause of great 
anger among the opposition parties. 


The Ministry of Finance is going to have newly estab- 


Committee, and the Central Advisory Committee to 


is $0 limited that this money 1s inadequate. 


Because of the central party organization's lack of funds, 
DPP candidotes cannot rely on financial support from 
the centra’ party and must instead rely on dinners and 
talks to raise money from the masses. In recent years 
industrial and commercial circles have gradually had 
more frequent contact with the DPP, and one occasion- 
ally hears of political contributions. But business contr- 
butions tend to go to the political stars, and public 
officials must rely on their own efforts and guts. Since 
the party cannot provide real financial assistance during 
elections, candidates for public office cannot hope for 
any “remuneration” afterwards. 


The DPP’s scope of activities is increasingly showing a 
trend toward t as its budget has 

risen from NT$8 million in its first year to 
NT$12 million in the second year, NT$!16 million in the 
third year, and NT$24 million in 1991. However, the 
party still has growing financial problems. In addition to 
relying on contributions by public employees and the 
generous support of chairman Huang Hsin-chieh, the 
DPP has established a Funding Development Com- 
mittee to plan effective fundraising and financial poll- 
cies. But after the committee chairman Hsu Ming-te 
[1776 2494 1795] himself lost an election for the Legis- 
lative Yuan, he then took little further interest in party 
affairs, thus this committee couldn't do what it wanted 
to and has had difficulty having any effect on the party 





nesses, will be at great to ensure the existence 
of a continuous financial 
‘Chu Kao(heng Phenomenon’ F xplained 


25 Jul 90 p 14 


Hil 


political factors; it could also be called symbolic. When 
some social behavior has a higher meaning than merely 
the Mr. X is not merely “X.” Therefore, 
today's Mr. Chu Aao-cheng is simply an abbreviation for 
the “Chu Kao-cheng phenomenon.” 

To put things simply, Chu Kao-cheng is a product of an 
ym f—yt —~ Hence “Chu Kao-cheng” is an 

spear 
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The problem is, since the attackers are similar in nature 
to the attacked, aside from getting rid of them all 
—at the same time revealing the absurdity 


substantive reform is not possible. Conversely, during 
this absurd attack, the spear of the attacker cannot help 
but expose its fundamental absurdity. After the battle to 
the death between the “Poisonous Dragon and the Evil 
Dragon,” those that fell in battle could no longer distin 
guish the Poisonous Dragon and the Evil Dragon. At this 
point, this spear of absurdity has suddenly overnight 


[ 
| 
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large and has begun to harm society. 


KONG, MACAO 


Alt this point in our consideration of the “Chu Kao-cheng 
phenomenon,” we cannot help but notice one fact. The 
environment which led to the formation and achieve- 


At this point we must face a high level problem: the basic 
difficulties of Taiwan's democracy movement. Taiwan's 
democracy movement, which 1s an opposition move- 
ment, lacks a cultural foundation. We still have not 
established an opposition culture. While attacking the 
DPP, new Kuomintang [KMT) Legislator Chao 

k'ang [6392 1421 1660] said something worthy of 
recording for posterity in historical annals: “The DPP is 


utilize absurdiiy to get rid of absurdity! 


Various Views on Issue of Provincial Origin 


9OCM0361A Taipei TZULI WANPAO in Chinese 
23 Jul 90 p 5 


{Article by reporter Chen Tsui-lien (7115 5950 5571): 
“Just Who Is Stirring Up Consciousness of Provincial 
Origin?”’] 


[Text] Just who is stirring up consciousness of provincial 
origin? 

The issue of provincial origin has recently become a 
topic on which politicians have taken sides, intensifying 
a political dispute that has always been in upheaval. 
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all members of the Wisdom Collection Association clar- 
ified in private the issue that forcible retirement of 
senior legislators was unrelated to provincial origin but 
was a necessary step in democratic reform. 


This May, on the eve of the eighth presidential and vice 
presidential elections, the struggle between the main- 
streain faction and the non-mainstream faction intensi- 
fied daily Some people in the political arena promptly 
pointed out sensitively that the mainstream faction is 
headed by persons of Taiwan origin, and the non- 
mainstream faction is mostly sons and grandsons of 
people from other provinces. Provincial origin has 


urged Lin Yang-kang, president of the Judicial Yuan, to 
abandon the “Lin-Chiang cooperative” campaign for 
president and also said things like “people from this 
province should not fight with others from this prov- 
ince,” and the people condemned Lin Yang-kang as a 
“Taiwan traitor.” This caused great dissatisfaction 
among the non-mainstream faction. He also blamed such 
members as Chao Shao-k'ang (6392 142! 1660] and Li 
Sheng- [2621 0524 1496] for provoking the “origi- 
nators” of the issue of provincial origin. 

The provincial origin resistance issue reached its peak 
after the July National Affairs Conference. Liang Su- 
jung repeatedly said abroad that people of Taiwan origin 
wanted to “sweep away all forces from other provinces!" 
and stressed that senior legislators and persons from 
other provinces were “being expelled” and “excluded 
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from politics.” When Liang Su-jung encountered advo- 

cacy of Taiwan independence, he immediately 

fiercely and, without pulling any punches, indicated his 
that he was being excluded, revealing fully his 

DEP Unitnive couse convener Chang Chun anion 


The issue of provincial up constantly in 
political debate. Finaily, receiving members of the 
patriotic league, President Li T | responded to the 


queries of Yu Mu-ming [6735 1970 2494) and pointed 
out the clear point that he himself “is most concerned 
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‘ in. Yet Sung Ch'u-yu [1345 2806 
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ins issue as “extremely irresponsible behavior.” 
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‘ang (6392 1421 1660] and others repeat- 
that the issue of provincial origins was 
Wisdom Collection Association or some 
However, they also publicly stated that the 
ivation behind the cooperation between the 
irs Committee DPP and the KMT main- 
stream was to “first unite people of this province to 
destroy those from other provinces, and then for those 
from this province to compete!” Subsequently, the DP? 
New Tide Faction called a press conference and accused 
the new KMT United Front of engaging in a struggle 
over provincial origins and criticized Li Teng-hui's 
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[2621 0524 1496], Chao Shao-k’ang and others con- 
stantly cast off all responsibility for provoking the issue 
of provincial origin, that their actions have fed the fire of 
provincial origin antagonism and intensified the con- 
flicting positions are incontrovertible facts. 
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Statements of Domestic Politicians on “The Provincial Origin Issue” in the Last 








Liang Su-jung 


Place 
Party Branch members 


i 
| 
il 
rE 
H 





i 


r 
: 
7 





any 
it! 
ie 
list 
lh 
58°53 





Legislative Yuan session 





5 Jul 90 


Oh'en Shur-p ren 
{7115 3055 2078) 


Legislative Yuan session 





9 Jul 9O 


Liang Su-jung 


In a TZULI WANPAO inter- 





10 Jul 9O 


Liang Su jung 





It Jul 90 


Liang Su-jung 


over. | only want to state the problem’ 





If old members dic off naturally, that's not an issue But we will not 
accept being attacked’ It's « fact that Taiwanese are squeezing us old 
members out' 





| have always felt persecuted, because we have not squeezed out local 
people. but local people have squeezed us out’ For many years we pro- 
tected Taiwanese Does the outside world know this” 
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Chang Chun-hsiung 
{1728 0193 7160) 


Legislative Yuan session 


Legislature President Liang often blocks political reform with the pro- 
vincial ongins issue, which led to inefficiency in legislative business! If 
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rectifying it. In the process of rectification, it 1s hard to avoid having 
those who should benefit lose some benefits. but this has nothing to do 
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Li Teng-hui 





Responding to “Taiwan inde- 
pendence independen 
Taiwan” trends and rejecting 
views of those from other 
Provinces when receiving 
members of the “Patriotic 
Alliance” 


Otherwise how could Mr Ching-kuc heve accepted me and put me in an 
important position” 





We should not stir up the provincial ongins issue any more In fact, | 
am most concerned the second generation of people from other prov- 
ices, so of course we would not exclude people from other provinces 








Those present are all from other provinces and | am very willing to link 
up with you without differentiation 
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Statements of Domestic Politicians on “The Provincial Origin Issue” in the Last Six Moaths (Continued) 








14 Jul 9 


ae Seas ose 
2806 3842) 








16 Jul 9 


Chao Shao-k ang 
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Chen Kuei-miao 
[7115 4097 8693) 


At a New KMT United Front 





18 Jul 90 


Lin Yang-kang 














20 Jul 90 


New Tide press conference 


Recently, some figures in the KMT raised the issue of provincial origin, 
“We can understand their sense of danger, but we cannot excuse 
use of provincial origin to incite.” 





Ch’ len (6726 
$030 0088) 


New Tide press conference 


The so-called democracy of the New KMT United Front is only voting 
for party chairman. Other democratic issues are not raised, in particular 
the issue of provincial origins was blocked which is even more ineaxcus- 
able! But jue’ because Li Teng-hui is a Taiwanese, some people forgive 
his many undemocratic methods and this can only intensify the provin- 








Lin Cho-shui [2651 
3424 W055) 





New Tide press conference 





Legislative Yuan President Liang Su-jung has adopted an offensive pos- 
ture with regard to the provincial origins issue, one who is really strong 
cannot be like this and it indicates that, psychologically, he feels that he 
is weak 
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Statements of Domestic Politicians on “T.e Provincial Origin Issue" in the Last Six Months (Continued) 











Date Name ‘ oe Statement 
20 Jul 9 Chao Shao-k'ang New KMT United Front The New Tide says “the thief is the first to claim he was robbed.” 
Sa | hope that the New Tide can add from other provinces and will 


nominate a fair number of people other provinces to run for office 
But the standing committee of the DPP should also have a few more 
ee ee 














DPP Faction Opposes Taiwan Chauvinism sestates Velosl City couneties Li Viens and B90 How 
90P 300934 Hong Kong MING PAO in Chinese ave Faction members Lin Cho-shui, Wu Nai-jen, and 
Jul 90p 9. ~ Chiu Yi-jen, among others. 


The New Tide Faction believes that it does not have a 
[Text] (Special MING PAO dispatch) Taipei news: The — provincial bias; however, in its declaration, it points out 
New Tide Faction of Taiwan's Democratic Progressive _ that the provincial origin contradiction is real in Taiwan 
Party (OFF which is suspected of having consistently | and that it has the potential to cause great disruption. 
a ee Ag ° a Wu Nai-jen said that for a long time already the common 
faction's advocacy of Taiwan independence is not based desire for democratic order has lessened the importance 
on racial discrimination. Although the faction does not —_f the provincial origin question. However, recently the 
approve of greater China chauvinism, it also opposes Provincial bias question has again been raised, and it 
chauvinism on the part of the Taiwan people. could eventually destroy the social and political har- 

mony that has been gradually increasing. 
Addressing the provincial origin question, the DPP New 
Tide Faction yesterday held a press conference to “work The declaration brought up six points. We should: |) 
out a solution to the provincial origin question and to _—‘“ake the attitude of honestly facing the provincial origin 
lishing a supraprovincial, harmoniously progressing 28th”, 3) support employment opportunities for middle- 
and policies. ocraticzation without delay, 5) clarify the relationship 

between provincial origin and race and between unifica- 
The press conference was presided over by Taiwan tion and independence; and 6) totally revise the national 
legislator Hung Chi-chang. Attending personages cultural policy. 
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